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I - The electricity market (re-)design debate



II – Electricity market design with offshore wind (OW)

The discussion about market 

design regulation with OW 

started before 2022:

• At national level: 

“Nettet på land og til havs er

ett sammenhengende

kraftsystem” (Statnett): holistic 

approach.

• At EU level:

EU strategy on offshore renewable 

energy (ORE Strategy), 

COM(2020)741, Nov 2020.

ENTSO-E

A future proof electricity 

market design legislation

must take into account OW.

• Market rules must facilitate 

the integration of RES 

into the internal energy 

market (300GW OW by 

2050);

• Market rules must also 

function with a higher 

share of RES. This 

applies to both RES 

produced onshore and 

offshore.



III - The building blocks of electricity market design 

legislation with OW

• Distinction between grid configurations:

– Radial connection: single purpose.

– Hybrid cables: hybrid solutions could also extend from 

dual purpose solutions to multipurpose solutions

(across sectors, with offshore consumption)

– Which vision to apply? Within which timeframe?

– Legal definition

– Legal regime, incl. bilateral

and multilateral at regional level,

EU/EEA and third countries. 

• Distinction between:

– Market design alternatives

– Cost and revenue sharing models



Market design 
alternatives

ownership

operatorship

Access 
regime

congestion 
management

offshore 
bidding 

zones (OBZ)

Integrated 
grid planning 
(TYNDP/NDP)

Remuneration 
model

Allocation of 
congestion 

revenues (ex-
post, ex ante)

Terms and 
conditions 
for access: 

tariffs

Revenue 
stabilization 
mechanism?

Support 
schemes 

(CfDs, etc.)

Others…

EU financing 
mechanisms 
(PCEI, PMIs 
via TEN-E)

• Market and system functioning (flow-based vs 

hybrid market coupling, balancing, interop.)

• Competition law and IEM rules (market 

distortions, cross-subsidization)

• Tariff setting principles

• Onshore and offshore grid users

• Resources management



Conclusions

• Still a work in progress, with more innovation to come (flexibility vs

foreseeability in the regulatory approach) and several scenarios on the table.

• Preserve the integrity of the energy system and of the internal energy market.

• Refrain from short-sighted national approaches, but ensure cost-efficient, 

resource efficient and mutually beneficial solutions.

• Need for a common regulatory approach to market design with more 

renewables, incl. OW.

= a future proof market design with offshore wind



Thank you for your attention!
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